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REPORT

The Department of Commerce, Pattamundai College, Pattamundai organized a
departmental webinar on the topic “Tax Planning and Management in Indian
Economical Life” at 12.00 noon on 23" September 2020 through online
platform: GOOGLE MEETING APP. The resource person of this webinar was
Dr Prafulla Kumar Swain, Professor in Finance, Faculty of Management
Science, SOA University, BBSR. Prof Adhikari Laxmi Narayan Dash, Principal
of the college delivered the inaugural speech and welcomed the esteemed
resource person and the participants to the webinar. Mr Sanjib Kumar Dash Head,
Department of Commerce introduced the resource person Dr Prafulla Kumar
Swain with his brief CV, honourable Principal and welcomed the participants to
the webinar. Resource person of the webinar Dr Prafulla Kumar Swain
delivered his talk on the above topic by explaining the fundamental principles of
tax planning and management, what are the tax provision relating to the different
person like individual, HUF, Company, Firm, Association of Person or Body of
Individual, Artificial Juridical Person and Local Authority. And how to reduce
the tax liability of the person by using the different loop holes of the tax
provisions., Mr Ranjan Kumar Behera Lecturer in Commerce extended vote of
thanks to the resource person, participants, faculty members and staft of the
college. Around 156 lecturers and students, from colleges of the district and state

were actively participated as well as interacted with the resource person.

The webinar was successfully conducted by technical support Mr Subhasis
Mishra, Assistant Professor in Economics and Mr Jitendra Malik Assistant

Professor in Commerce.

Mr Jitendra Malik
Convenor



T OFFICE OF THE PRINCIPAL Mobile : 8437376724
-  PATTAMUNDAI COLLEGE

. caanaam \

NAAC ACCREDITED B* GRADE
PATTAMUNDAI, KENDRAPARA, ODISHA - 754215

To

Dr. Prafulla Kumar Swain
Professor in Finance,

Faculty of Management Science,
SOA University, BBSR.

Sub: Invitation as Resource Person in Extramural Webinar at
Pattamundai College, Pattamundai on 23" September 2020

Sir,

We are organising a Extramural Webinar on “Tax Planning And
Management In Indian Economical Life” on 23 September 2020. We would
appreciate it very much if you would accept our invitation to deliver your
talk in the said topic.

Your cooperation in this regard will be highly encourage us and
make the webinar a grand success.

ol
\QV\:;;‘,?/\. & =
Principal

Pattamundai College

www.pattamundaicollege.ac.in,
E-mail : pattamundaicollege@gmail.com, pattamundaicollege@yahoo.com
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CURRICULUM VITAE

Name: Prof (Dr.) Prafulla Kumar Swain

Date of Birth: 04.04. 1957

Present Appointment and Address: Professor of Finance,
IBCS, SOA Deemed to be University. Bhubaneswar
Permanent Address: Village: Shalianch,
PO: Sitaleswar,
Vie: Aul,
Dist: Kendrapara,
Odisha

Highest Academic Degree: i. Ph.D. in Business Studies and Management (UU)
ii. FMCA (Fellow member of Institute of Cost Accountants of India)

International Fellowship: None
Specialisation: Finance & Accounts, Quantitative Techniques, Taxation, Financial Derivatives

Employment Particulars: (Industry 17y; Academic 22y; Total = 39 y of experience)

P . . Y R T e |
Period Designation Organization

| Oct 1981- April 1985 | Lecturer In commerce | Choudwar College |
May 1985- March 1988 | Administrative Officer | Herbertsons Ltd. , Mumbai
April 1988- Sep 2002 | Manager Finance Serifed, Bhubaneswar
Oct 2002- Sep 2004 Associate Professor CMS, OEC, Bhubaneswar
Oct 2004- April 2006 | Associate Professor IBCS, SOA, Bhubaneswar

May 2006- till date Professor of Finance IBCS., SOA, Bhubaneswar

Life Membership of Professional societies: i. M/17881, Fellow member of Institute of Cost Accountants

of India
ii. Indian Commerce Association
iii. Indian Accounting Association
iv. Odisha Commerce Association

Teaching / Research: Teaching — 22 years, Research — 5 years

Ph. D. Students Guided: Ph. D. awarded - 3
Continuing -5

List of Publications: Books — 14 (For +2, +3, M.Com, MBA)
Scopus -9
Peer Reviewed Journals — 10
Seminar/ Symposium - 30
Faculty Development Programme: 04 (Organized)
International Seminar/ Workshop: 20 (Participated)



A Web Presentation
On

TAX PLANNING _STMANAGEMENT
IN INDIA ECONOMIC LIFE

By Prof(Dr.)Prafulla Kumar Swain
Professor, SOA DU

Bhubaneswar

prafullaswain@soa.ac.in

Mob: 9438200136

Welcome to my Presentation

Honourable Principal Sir of Pattamundai Collage, Head of the department and Faculty
members of Commerce Department of Pattamundai Collage.

My dear lovely students, other participants of this web seminar | invite you all to participate
in this seminar, understand the theme and enjoy the seminar. | welcome you all to my
presentation on Tax planning and Management in Indian Economic life.

Dear colleagues and students, we the human beings fearing two things i.e. death and
payment of tax. But death is managed by the almighty while payment of tax should be
managed by the payers. The payers may be an individual, HUF, partnership firm, company,
cooperative society and any other judicial person.

During two days in a year we honour our mother India i.e. on Independence day and
Republic day. But mother India will be happy if we pay her dues in the form of tax. A tax is a
mandatory financial charge or some other type of levy imposed upon a tax payer by our
mother India through its government. Thus taxes are levied by the government to meet the
various public welfare expenditure like defence, education, healthcare and infrastructure,
etc. To make our Indian economy healthy all the tax payers should have moral obligation to
pay tax according to the various Act and rules. Taxation is a fiscal tool to achieve economic,
social, regulatory and developmental objectives. In India we have two types of taxes i.e.
Direct tax and Indirect tax. Direct tax is regulated by central board of direct taxes while
Indirect tax(Goods and Service tax) is regulated by central board of indirect taxes.

Both central government and state government are empowered to levy taxes in accordance
with tax laws. As income tax law in India regulates direct taxes, the components of the law
are as follows:



e |Income Tax Act, 1961
e Annual finance Act

e Income tax rules
e Circulars/ Notifications of tax Authorities(CBDT)
e Legal decisions of the courts

Tax management has become crucial in today’s economic life. Tax management professional

like Tax consultants, Financial Accountants, Financial Advisors and Wealth managers are

talking on playing vital role in the field of Tax planning and management with tax laws
becoming more and more stringent in India and incorporation of Aadhar with every
monetary aspect in India, career prospects in Taxation, tax planning and tax management
has reached a new hight.

To be an efficient tax planner one should understand the following:

1. Basic concepts of taxation in India

Residence and scope of total income

Heads of Income

a.

b
o
d.
e

il T

Income from salaries

Income from house property

Profit and gains of Business or profession
Capital gains

Income from other sources

Income of other persons including in Assesses total income

Aggregation of Income, set off and carry forwards of losses

Deductions from gross total income

Computation of total income from total gross

Tax management with reference to Advance Tax, Tax Deducted at source and Tax

collection at sources, filing of tax returns and self assessment.

LEVY OF INCOME TAX

I. Computation of Total Income & Tax Payable:13 Steps

Step (1): Determination of Residential Status

(i) Resident

a) Resident and ordinary resident

b) Resident but not ordinary resident

(ii) Non Resident



Step (2): Classification of Income under different heads
Step (3): Computation of income under each head
Step (4): Clubbing of income of spouse, minor child
Step (5): Set off of losses and carry forward of losses
Step (6): Computation of Gross Total Income

Step (7): Deductions from Gross Total Income u/s 80

(i) Deduction in respect of certain payments

(ii) Deduction in respect of certain incomes

(iii) Deduction in respect of other income

(iv) Other deduction like in case of a person with disability

Step (8): Computation of total income
Step (9): Application of the rates of tax on the total income
Step (10): Surcharge/Rebate u/s 87A
Step (11): Health and Education ease
4% of income tax + surcharge if any
Step (12): Advance tax and tax deducted at source

Step (13): Tax payable / Tax refundable

Il: RETURN OF INCOME

» Notification of CBDT
» Format for filling e-return
» Due dates

Tax Planning

Tax planning implies that the use of legitimate tax shelters: Deductions Exemptions,
Allowances, Rebates to reduce the tax liability to the minimum. Thus, tax planning is defined as an
arrangement of one’s financial and economic affairs by taking complete legitimate benefits of all
deductions, exemptions, and allowances and rebates so that the tax liability reduces to minimum.
There are four types of tax planning:



- Short Range Tax planning
- Long Range Tax planning
- Permissive Tax planning
- Purposive Tax planning

As tax planning is futuristic in nature, So objective of tax planning is to reduce the tax liability to th e
minimum . The benefits of tax planning are substantial particularly in the long run as it is very wide
in its coverage an one should understand that Tax planning includes Tax Management.

Tax Management

As tax management is a part of tax planning, so it refers to the Compliance with the
statutory provisions of law. It is mandatory which includes maintenance of accounts according to the
provisions of < tax laws, filing of tax returns u/s 44AB, Payment of taxes, deducting tax at source and
timely payment of advance tax etc. poor tax management may lead to levy of interest, penalty,
prosection etc. In some cases, it may lead to heavy financial loss if proper compliance is not made,
e.g/ if loss of return is not filed in time it will result in financial loss because such loss will not be
allowed to be carried forward.

Scope of Tax planning

-choice of form of business organization

- Choice of business

-choice of proper capital structure

-Capital Budgeting

-Expansion and new business

-Tax planning with reference to managerial decision like Lease v. Purchase or make v. Buy

-Tax planning with reference to Employees remuneration

Let us discuss Tax planning of an Individual Assesee

A. First we have to calculate Income form salaries: (Ay 2020-21)
e Salary including allowances
e Value of Perquisites: sec 17(2)
e Profitin lieu of salary : sec 17(3)

Less Allowances to the extent of exemption under section 10
Net Salary

Less Deductions U/s 16




(a) Standard Deductions 50000

(b) Entertainment Allowance
(only for Govt. Employees)
Income chargeable under the head salaries

B. Next we have to calculate Income from House Property:
e Gross Rent received/receivable/

Less municipal taxes
Then we get net annual value(av)
Less . 30% of annual value(av)
Less Interest on Borrowed capital

e Income chargeable under the Head House property
C. Income from Other Sources

Gross Total Income (A) +(B)+(C)

Deductions GTI under chapter V/A:[80 C to 80 U]
-80C,80CCC, 80CC D(1)
80CCD(IB), 80CCD (2) 1,50.000
80CCG
-80 D (Medical Ins Premium) Rs.25000
For senior citizen (Including Preventive Health checkups upto Rs.50000)

Note one can claim deduction u/s 80

For self & family Rs.25000

For Parents  (Senior Citizen) Rs.50000

80 DD : Medical treatment & maintenance of a Dependent disabled Rs.75000
Severe disability Rs.125000

80 DD B : Medical treatment
For Dependent family member Rs.40000

Senior citizen Rs.100000




80 E : Interest on Education Loan for higher education
80 EE : Interest on Housing loan(Conditional) Rs.50000
Note: Deduction under section 80 EE is over and above the deduction u/s 24v
80 G : Donations - (a) 100%
(certain cases) (b) 50%

(Minimum Donation  2000)

80GG: Deductions in respect of Rent paid
(who is not in receipt of HRA)
80RRB: Royalty received
80 TTA : Interest on Deposits: maximum Rs.10000
80 TTB :senior citizens on deposits maximum Rs.50000

80 U :Person with disability maximum Rs.125000

After deducting all permissible deductions under chapter VIA from Gross Total Income, We
get Total Income. Then we have to calculate tax payable on total income. One can eligible to

avail Rebate u/s 87A if his total income is Rs. 500000 .

On the basis of the rate of tax as applicable to a particular A. Y.

Exemptions of the specific income Sec:10

1. Below the threshold income
e Example- Income uptoRs.2,50,000 for AY 2020-21

Income upto Rs.3,00,000 for Senior citizen and Rs.5,00,000 for Super senior

citizen for AY 2020-21

2. To ease the burden of the taxpayer Central

Board of Direct Taxes, Govt of India

encourages the taxpayers to save,invest and pay tax through the following list of

incomes as exempted:-

Sections Category of income Exemption

Sec 10(1) Self employed agricultural | No tax
income

10(2) Income of a member of HUF No tax

10(10c) Voluntary retirement | No tax
compensation
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10(10) Life insurance benefits | No tax
including bonus
10(13A) HRA Conditional expemtion to
certain amount
10(15) Earning of tax free securities | No

3. Exempted allowance

I.

Il.

11,

V.

V.

VI.

VII.

e (Climate

_Special allowance U/S 10(14)

Daily allowances during transfer of job

Helper allowances

Uniform allowances

Conveyance allowance (home to workplace)
Research or academic allowance

Allowance exempted u/s 10(14) (ii) upto specific limit

allowance

e Tribal area allowances

e Boarder area allowance

e Compensatory field allowance

e Child ed

ucation allowance

e Hostel expenditure allowance

e Counter

insurgencies allowance

e |[sland duty allowance
Exemption for dividend income received from Indian Company Sec.10(34)
The dividend is basically a part of the profit of the company to distribute to the
shareholders of the company. Moreover , as per section 10(34) of the income tax act,

income income tax referred to in section 115-0 of the Income —tax Act is exempt from the

income tax as per section10(34) of the income tax Act.

My final words:

MANAGE TAX BY EFECTIVE TAX PLANNING AND PAY TO THE MINIMUM

FINALY | WISH A

THANKS TO ALL

LL THE PARTICIPANTS FOR THEIR PATIENT HEARINGS.
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